§203.18c

house price in such area. Without lim-
iting the discretion of the Commis-
sioner in fashioning appropriate meth-
ods of implementing the foregoing au-
thority in particular circumstances
based upon a demonstration of good
cause satisfactory to the Commis-
sioner, in areas where evidence satis-
factory to the Commissioner indicates
that existing home sales outnumber
new home sales by three-to-one or bet-
ter, the median sales price will be cal-
culated as the greater of (1) the aver-
age of the median sales price for new
and existing homes, and (2) the com-
posite median price of all sales.

(Approved by the Office of Management and
Budget under control number 2502-0302)

[45 FR 76377, Nov. 18, 1980, as amended at 47
FR 917, Jan. 7, 1982; 49 FR 12697, Mar. 30, 1984;
49 FR 14338, Apr. 11, 1984; 53 FR 8880, Mar. 18,
1988; 56 FR 18947, Apr. 24, 1991; 58 FR 41002,
July 30, 1993; 59 FR 13882, Mar. 24, 1994; 60 FR
16033, Mar. 28, 1995]

§203.18¢ One-time or up-front mort-
gage insurance premium excluded
from limitations on maximum mort-
gage amounts.

After determining any maximum in-
surable mortgage amount under the
provisions of this subpart, the max-
imum insurable amount of any mort-
gage may be increased by the amount
of any one-time or up-front mortgage
insurance premium that will be fi-
nanced as part of the mortgage.

[67 FR 15211, Apr. 24, 1992]

§203.18d Minimum
amount.

A mortgagee may not require, as a
condition of providing a loan secured
by a mortgage insured under this part,
that the principal amount of the mort-
gage exceed a minimum amount estab-
lished by the mortgagee.

[563 FR 8880, Mar. 18, 1988]

principal loan

§203.19 Mortgagor’s investment in the
property.

(a) Required funds. The mortgagor
must have available funds equal to the
difference between:

(1) The cost of acquisition, which is
the sum of the purchase price of the
home and settlement costs acceptable
to the Secretary; and
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(2) The amount of the insured mort-
gage.

(b) Mortgagor’s minimum cash invest-
ment. The required funds under para-
graph (a) of this section must include
an investment in the property by the
mortgagor, in cash or cash equivalent,
equal to at least 3 percent of the cost
of acquisition, as determined by the
Secretary, unless the mortgagor is:

(1) A veteran meeting the require-
ments of §203.18(b); or

(2) A disaster victim meeting the re-
quirements of §203.18(e).

(c) Restrictions on seller funding. Not-
withstanding paragraphs (e) and (f) of
this section, the funds required by
paragraph (a) of this section shall not
consist, in whole or in part, of funds
provided by any of the following par-
ties before, during, or after closing of
the property sale:

(1) The seller or any other person or
entity that financially benefits from
the transaction; or

(2) Any third party or entity that is
reimbursed, directly or indirectly, by
any of the parties described in para-
graph (c¢)(1) of this section.

(d) Gifts and loans usually prohibited
for minimum cash investment. A mort-
gagor may not use funds for any part of
the minimum cash investment under
paragraph (b) of this section if the
funds were obtained through a loan or
a gift from any person, except as pro-
vided in paragraphs (e) and (f) of this
section, respectively.

(e) Permissible sources of loans.

(1) Statutory authorization needed. A
statute must authorize a loan as a
source of the mortgagor’s minimum
cash investment under paragraph (b) of
this section.

(2) Examples. The following loans are
authorized by statute as a source for
the minimum investment:

(i) A loan from a family member, a
loan to a mortgagor who is at least 60
years old when the mortgage is accept-
ed for insurance, or a loan that is oth-
erwise expressly authorized by section
203(b)(9) of the National Housing Act;

(ii) A loan made or held by, or in-
sured by, a federal, state, or local gov-
ernment agency or instrumentality
under terms and conditions approved
by the Secretary;
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